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In our deslings with the Indonesisn government we heve found the Masjunf i;;
to be the most level-headed individusls so far as the problems of tuse ‘
oil industry are soucerned. Dwring my recent trip I talked with Mchamed

Roem of the MasJunl and Sarmidi Mangunssrkorc of the Partal Nasional

Indonesia (PHI). Both have been in the cadinet and both ave cognizent

of the petroleun industry probless. Roew appeared to be more sympsthetic

of the two so far as the patroleun industry was concerned.

The Communists sewm to have become much more agressive in recent monthe.
Formerly their activities were confined to 80BSI mnd the petroleun union,
FERBUM. Hov they are entering politics and taking & definite part in the
polieles of the govermment. Guerilla activiiy seeme to be on the incresse
and the guerilla elements are much bolder than formerly. Hovever, theiy
principal efforts now sesn to be &irected toward stealing rather than
politieal pressure, They have more of the charscteristies of roving bands
of bandits than revolutionaries,

Batanfachs Petroleum Nastsehappi) (BPM) and FERBUM are in the procses of
labor pegotistions, an alsost constant situation. BPM recently ralged
vages for certain clumsses of workers withoui previously advising PRRBUM.
This move upset the PERBUM streiegy and the loesl line and placed PERBUM
in an extremely sabarrassing situation. They have not quite recovered snd
the present negotistions seem to e aimed at their saving fece.

The few remmining Dutch experts are leaving Indonesis. The one thing that -
Indonesia needs more than anything else is for these pecple to remain in

order that Indonesiens may be trained to take over the functions of govern- |
ment and induatry. Mmﬁmmmmmiumm;ammm ;
intustry vithout Duteh advice, In talking vith individual Indomesians ope  \\)
forms the opinion that the opposition to the Duteh is not & peraonal thing ~—
but & govermment poliey. Most of the ratiopal natives will willingly admit -
that they need help and express regret at the departure of the Dutch.

In gome ways the Indonesian country side looks pretty good. When I vieited

Jave snd Sumatre following World War II the countryside was pathetic. OQutside
the cities the countyy looks very much like the pre-wvar lsndscape. The )
cities #till are rundown. Even publie buildings are badly in need of

zaintenance, B ‘%\i :
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The local goveroments seem to be functioning

guite woll but the naticnal
outlook is s}-w. Scme sections of the national government geem to be
doing an efficient job. Their customs service works very well. Owr
tankers cisar Indonesian ports in revord time and the formalities are well

wili"nmuy ang ite fast wntil they ean rally some more su v ‘
vote for individuals and not for parties thue the elections ﬁm tomthem:m
uammwmmmmw. Foreign oapitel seems to ke
supporting the Mesjuni in these coming elections. Just how sctive this
ngha??smrnmmtmmmumm. Any
ammrm'w Wm is prodakly on & personal basis in
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